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This presenlalion l3 for illusirative prrposes o.ly and is rol iniended as tar advie applicable to an adual situation. You should consutt your l.x advisor

GA taxls Taxpayer reeives GA lax ben€tl equal to 94% of contibuiion In effed. GA is subsidizing 94% of the @dtribulion.This is lhe esul ot t{o taciors:
1 1 00% GA tax ctedn tor anount ol conHb{rlion. 2 of6et by 6% additional GA tar€s on higbr cA income The higher cA income is becruse
lhe law does not allow a d€doction for the scholaGhip @ntribution when taking the OA tax credit.

Fed taxss: For tarpayers 
'tomizing 

dedlclions and iot in AMT the scholaBhip @nribution wiilh.ve no Fed tax effect This ls b€cause such trxpayeF a€ merely
substituting a dedudion ior slale incom€ lexes with a charitable contnbution oia similaramount o. Schedute A

For laxpaye6 itern'zing deduclions and Paying A[,1T, the il]!3tration shows ar ov€ral €duclioi in ledeGll€]. This b becals€ in calcutatingA|MT
chaitabe contribuiions are allowed as e deluction whereas state income iax6 a.e noi.
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Cmments on lllust€tion:
This presentation ls for illuslraiive purposes only and is not intended as tax adv ce .pplicable ro an actualsituation You should consult your iax advisor

GA tax$r Taxpayer rec€ives G]q bt crcdit lor 100% of the @nlribllion In effecl, GAis subsidi:ing 10070 otthe @nlribution by
providlng a substitutjon of Gc 1ax for a scholaEhip coniribuuon

Fed taxes: Tdpayar who takes standad deduclion and does notdedlcts|ats in6me taxes or chantable contdbutions will hav€.o Fed
consequenc€ as a result ofscholaEhip contribution.

.000 9r 600 91 600 2t50ao

1



G€orgia GOAL Scholarship Program, Inc.
Schorarshlp Contrlbution. Eligibl. f or Education Expen6e Credit
lllu3tratiom ot T.r Co.seqlenco on C Corpohtion3

T--looqcA-------l
W(h Wrthoul

ContribLrtio. Conrrbulon Cofkibuuon ConlabLlron Conlribuuon Confibutron

l-2i-l-i2o%GI.Appo-rli;nmentl
!$th Witioul

Conlribulion Conlrlbuuon

100.000
{4.4331

100.000 100.000
(897)

(4 525)

100.000

14,526J

1 000.000 1,000,000
(44 335)

1,000,000 1,000,000
(8,973)

l45,2yl (45,258)
1.474 .1!.99.9

94.340
2 1,1

94.089 94.278 94

20 240 20.325 20.305 20 308 320.755 320,546 320,581319901

(14 Z8) (56.604) (2.991) (11,858)
942.182 942,884

EeCerd

Federal Tt(able Income BefoG Stat3 lax deduction
ScholaBhip C€ntfrbltion (up io 75016 ofcArax)
Accrued otherstab laxes (assume 6% rale)
Accrued Geo€ia Slale Ta(

Adjusied Taxable Income

qgcrsiq

Federal Taxeble Income
Add back olher stab laxes
Geoeia Contribuiion Addback
Geoqia TaEble hcome

Geo€ia Tax @ 6% beforc taxcrcdit
GA Scholarshig cred il (75% mat)

G€orgia Tax

Total Fed and GA Tax
Olh€rstate tsxes (assume 6% on remaining 80% rncom€)

Nel Cash outlay

Ben€fit as % ol Contrbulion

94.089

4 433

94.340 94.278
4.425

94.288
4 526

940.887 943.396

4!.335

942.742 942.A84
45254 45258
8,973

94.522
5,911

(4 433)

94,340 19,940
1.196
(897)

19.763
1186

945.222 943,396
59.113 56,604

199.402 197,628
11,964 11 858

(41.335) - (8,973)

1 474 5.660 299 146 14,778 56 504 2 991 11,858

21.714

4 433

25,986 20.604
4.525

897

21.4U
4 526

334,680

44,335

377 358 323537 332 438
45.254 45,254
8.973

379,015 377 358 377 764 377,697

(42,679)
96%

Commenls on llluslration:
Thls prcsentation is for illuslral ve puposes on y and rs not intended as tat advice applrcable to an actlal sltlaiion Yo{r should consuLr your la( advisor

GAtaXes:corporat ionre€]VesGAtaxbenef i tequa| lo96'99%ofcontdb!t ]o i |nef i€cI .GAissubsl"nt ia| lysUbsidiz ingofthecont ibUl ion
1 100% GA tax credil for amounl ofconlribution up to 75% of GA lax iabillty.2 offset by 6% add iionalGA l,axes on higher GA ncome lh€ higher GA income
B because ihe law do€s not allow a deduction for lhe scholarship contributon when l,ak n9 the GA tax credit

Fed laxesr For most corporale taxpaye€ ihe scholarsh ip conl.ibul on wi I have minimal Fed tax eiiecl This is beeuse such corpo€tions are rnerely
subslitutng a deduclion for stale income lax€s wlh a chadtable contribulion oia similaranounr.
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